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Part A

Answer any five questions. Each question carries 2 marks.

1. Name any two components of a company’s financial strategy.
2. Define 'Corporate Strategy'.

3. Whatis lease vs buy decision?

4. What is meant by Vertical merger? Give examples.

5. Write a brief note on 'Financing Strategy'.

6. What is option financing?

7. Mention any two uses of Free Cash Flow.
(5%2 = 10 Marks)
Part B

Answer any five questions. Each question carries 6 marks.

8. Explain the concept of Risk-Adjusted Discount Rate Method.

9. Venture capital is a must for economic development. Explain.

10. What is financial lease? Explain its features.

11. What factors should be considered while evaluating a merger proposal?
12. Explain the concept and features of hybrid securities.

13. Discuss the features of Secured Premium Notes.

14. Explain the importance of corporate governance in business organisations.
(5%6 = 30 Marks)
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Part C
Answer any two questions. Each question carries 10 marks.

Question number 17 is compulsory .

15. Explain the concept of financial strategy and discuss its major components.

16. Critically evaluate the role of corporate restructuring and its implications in business.

Compulsory Question

17. A firm aims to increase its market share by aggressive expansion. What financial policy

changes would be required to support this strategy?
(2%x10 = 20 Marks)
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