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Part A

Answer any five questions. Each question carries 2 marks.
 

1.   Make out the meaning of Foreign exchange market.

2.   What you meant by Future Exchange Rate?

3.   What is Euro Bond?

4.   Define Political risk.

5.   What is Multinational Capital Budgeting?

6.   Define indirect quote of exchange rate.

7.   What is a trading account?

(5×2 = 10 Marks)

Part B

Answer any five questions. Each question carries 6 marks.
 

8.   What is the difference between IMF and World Bank?

9.   What is the relationship between India and ASEAN?

10.   What are the functions of the European Monetary System?

11.   What is the importance of foreign investment?

12.   What are the advantages of managed floating exchange rate?

13.   What is Balance of Payments theory of exchange rate?

14.   How do derivatives help in risk management?

(5×6 = 30 Marks)
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Part C

Answer any two questions. Each question carries 10 marks.

Question number 17 is compulsory .
 

15.   Why are international financial management challenges more important today?

16.   What are the main types of international investment and their pros and cons?

Compulsory Question

17.   What is exchange rate equilibrium? Explain how it changes and what factors affect
demand and supply of currency?

(2×10 = 20 Marks)
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