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Part A (Short Answer Questions)

Answer any eight questions.

Weight 1 each.

. What is the difference between nominal prices and real prices?

Explain before-tax interest rate with example.
What is social security?

What do you mean by valuation of shares?
What do you mean by price of the bond?
What is meant by competative strategy?
Explain the meaning of risk.

What do you mean by risk of a portfolio?
What do you mean by VAR?

What is spot prices?

Part B (Short Essay/Problems)
Answer any six questions.

Weight 2 each.
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Weightage: 30

(8x1=8 weightage)

What is the present value of Rs100 to be received in four years at an interest rate of 6% per year?

Explain cash flow forecasts.

The Law of One Price is the most fundamental valuation principle in finance? Elucidate.

Describe the key economic variables that an investor must monitor as part of his fundamental analysis.

Distinguish between bullish trend and bearish trend.
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16. What are the benefits of diversification?
17. What are the advantages of APT over CAPM?

18. What are the different types of interest rate swaps?

(6x2=12 weightage)

Part C (Essay Type Questions)
Answer any two questions.

Weight 5 each.

19. Why is industry analysis important? Why should it follow the economy analysis?
20. Explain the risk return trade-off with reference to diversification.
21. Explain Markowitz Model.

22. Define derivatives. Discuss the economic functions served by common derivatives like (a)option contracts,
(b)future contracts, (c)forward contracts, (d)index futures, (e)swaps

(2x5=10 weightage)
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