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Part A (Short Answer Questions)
Answer any eight questions.

Weight 1 each.

1. Floating exchange rate

2. Nominal exchange rates

3. Optimum currency area

4. International bond markets

5. Balance of trade

6. What are the three monetary conditions of the Impossible Trinity?
7. International labour remittance

8. ILO

9. MNCs

10. International Debt Problem

(8x1=8 weightage)

Part B (Short Essay/Problems)
Answer any six questions.
Weight 2 each.

11. Explain the structure and functions- of Foreign exchange market.
12. Distinguish between spot and forward rates.

13. Distinguish between futures and options.
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14. Explain the mint parity theory .

15. Explain the Marshall-Lerner conditions.

16. Briefly explain the tools of analysis of Mundell-Fleming Model.
17. Discuss the various problems of Labour out sourcing.

18. Distinguish between FDI and FPI.
(6x2=12 weightage)

Part C (Essay Type Questions)
Answer any two questions.

Weight 5 each.

19. Explain the Balance of payments Approach to exchange rate determination. How it is different from other
approaches.

20. Examine the technique of devaluation as a measure of correcting BoP disequilibrium.
21. Critically evaluate various open economy adjustment policies.

22. Critically examine the working of International Monetary Fund .
(2x5=10 weightage)
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