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Part A (Short Answer Questions)
Answer any eight questions.

Weight 1 each.

Discuss Lucas supply curve.

What are the elements of new classical economics?

Explain continuous market clearing.

Explain real business cycle.

What is the supply-side view on the role of the government?

Why there is sticky price in the new Keynesian model?
What is contract in a labour market?

What is post keynesian economics?

Briefly explain Hicksian theory of business cycle.

What is meant by financial innovation?

Part B (Short Essay/Problems)
Answer any six questions.

Weight 2 each.

Give the major propositions of new classical economics.
Explain the significance of lucas critique.
Explain the Laffer curve.

Discuss supply shocks in the real business cycle.
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Weightage: 30

(8x1=8 weightage)

Turn Over
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22.
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Discuss the new Keynesian nominal price rigidity model
What are the implications of the new Keynesian model?
Explain briefly the financial instability hypothesis of Minsky.
What is Kalecki’s view on business cycle?
(6%2=12 weightage)

Part C (Essay Type Questions)
Answer any two questions.
Weight 5 each.

Explain rational expectation hypothesis.
Critically evaluate the theoretical contributions of supply-side economics.
Explain the policy implications of post-Keynesian economics.

Analyze the multiplier and accelerator acceleration interaction of Samuelson.
(2x5=10 weightage)
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