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Instructions to Private candidates only: This question paper contains two sections. Answer
SECTION I questions in the answer-book provided. SECTION Il, Internal Examination questions
must be answered in the question paper itself. Follow the detailed instructions given under
SECTION 11

Part A
Answer any ten questions.

Each question carries 2 marks.
1 What are non -banking financial companies?

2. Pension funds.

3. What are asset management companies?

4. Distinguish between inside money and outside money.
5. High powered money.

6. What are NPAs?

7.  Distinguish between NEFT and RTGS.

8. What are prepaid payment instruments?

9. What is a commercial paper?

10. What is bill market?

11. What is IPO?

12. What are Foreign Institutional investors?

(10x2=20)
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13.

14.

15.

16.

17.

18.

19.

20.

21.

22.

23.

24.

25.

Part B
Answer any six questions.

Each question carries 5 marks.

Explain the static and dynamic functions of money.

Distinguish between narrow money and broad money

Distinguish between Reverse Repo rate , Repo rate and Base rate .
What is the conflict between profitability and liquidity?

What is credit multiplier?

Explain two weakness of Indian money market.

Discuss the features of Indian money market.

Explain two weakness of Indian money market.

State the functions of stock exchanges.

Part C
Answer any two questions.

Each question carries 15 marks.

Explain the static and dynamic functions of money.
What are the functions of the central bank in India?
Give a brief account of the functions of commercial banks.

Describe the functions of SEBI.
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(2x15=30)
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