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Part A

Answer any ten questions.

Each question carries 2 marks.
 

1.   What is Financial planning?

2.   State any two arguments against wealth Maximisation objective.

3.   What is Non participating preference shares?

4.   What are un secured debentures?

5.   What is Working capital?

6.   State any two objectives of receivables management.

7.   State any 2 features of cost of capital.

8.   Define capital structure.

9.   What is Leverage?

10.   What is Financial leverage?

11.   What is scrip dividend?

12.   What is bonus issue?

(10×2=20)

Part B

Answer any six questions.

Each question carries 5 marks.
 

13.   Which are the characteristics of financial management?
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14.   What is wealth maximisation objective?

15.   Which are the medium term source of finance?

16.   Which are the advantages of preference shares?

17.   Explain the classification of working capital.

18.   Explain the traditional theory of capital structure.

19.   Which are the difference between operating leverage and financial leverage?

20.   What is Modigilani Miller approach of dividend policy?

21.   Which are the assumptions of Walter's approach?

(6×5=30)

Part C

Answer any two questions.

Each question carries 15 marks.
 

22.   Explain the arguments and criticisms against wealth maximisation objective.

23.   Which are the different types of preference shares?

24.   How can we manage cash inflow and outflow in an organisation?

25.   Which are the different types of dividend policies?

(2×15=30)
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