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Part A

Answer any ten questions.

Each question carries 2 marks.
 

1.   Define Business Economics.

2.   Equimarginal principle.

3.   Elasticity of demand.

4.   Delphy method.

5.   Mention any two criteria of a good forecasting method.

6.   What is Production function?

7.   Explicit cost.

8.   Replacement cost.

9.   Peak load pricing.

10.   Define a break-even point.

11.   Explain Net Present Value method.
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12.   What is cost of capital? State its significance.

(10×2=20)

Part B

Answer any six questions.

Each question carries 5 marks.
 

13.   Explain the role of the manager in decision-making.

14.   What are the basic concepts in business economics?

15.   What is Law of demand?

16.   What are the determinants of durable consumer goods?

17.   Explain total cost ,average cost and marginal cost.

18.   What is engineering cost ?

19.   Differentiate between dual pricing and transfer pricing.

20.   What is Risk bearing theory?

21.   Bring out the significance of capital budgeting.

(6×5=30)

Part C

Answer any two questions.

Each question carries 15 marks.
 

22.   Explain the various approaches to managerial decision making.

23.   Evaluate the various determinants of demand.

24.   Explain Baumol's sale's maximization theory. 

25.   Define capital budgeting. Explain the steps involved in capital budgeting.

(2×15=30)
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